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Independent Auditors* Report 

Village of Dixie Inn 
Dixie Inn, Louisiana 

We have audited the accompanying financial statements of the governmental activities, business-type 
activities, and major fund of the Village of Dixie In i\, Louisiana, as of and for the year ended June 30, 
2009, which collectively comprise the Village's t)asic financlai statements as listed in the table of 
contents. These financial statements are the responsibility of the Village of Dixie Inn's management. 
Our responsibility Is to express opinions on these financial statements based on our audit 

We conducted our audit In accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Govemment Auditing 
Standards, issued by the Comptroller General of the United States. Those standanJs require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatenrwnt. An audit mcludes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management as well as evaluating the overall 
financial statement presentation. We believe that our audit provides a reasonable basis for our 
opinions. 

In our opinion, the financial statements referred to above present fairly, In all material respects, the 
respective financial position ofthe govemrmntal activities, the business-type activities, and major 
fund of the Village of Dbde Inn, as of June 30,2009, and the respective changes In financial position 
and cash tloN^ ,̂ where applicable, thereof for the year then ended in confomrtity with accounting 
principles generally accepted in the United States of America. 

In accordance with Government Auditing StQndards, we have also issued our report dated January 
11. 2010 on our consideration of the Village of Dixie Inn's Intemal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters. The purpose of that report Is to describe the scope of ou r testing of 
Intemal control over financial reporting and compliance and the results of that testing and not to 
provide an opinion on the intemal control over financial reporting or on compliance. That report is an 
integral part of an audit performed In accordance with Govemrrmnt Auditing Standards and important 
for assessing the results of our audit. 

The budgetary comparison information on pages 26 - 27 Is not a required part of the base financial 
statements but is supplementary information requ Ired by accounting principles generally accepted in 
the United States of America. We have applied ceriain limited procedures, which consisted principally 
of inquiries of n^nagement regarding the methods of measurement and presentation ofthe required 
supplementary information. However, we did not audit the Information and express no opinion on It 



The accompanying financial Information Dsted as other supplementary information in the table of 
contents and shovm on page 26 Is presented for purposes of additional analysis and. is not a required 
part of the financial statements of the Village of Dixie Inn. Such information has been subjected to the 
auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly 
presented in all material respects In relation to the financial statements talcen as a whole. 

The Village of Dixie Inn has not presented managemenfs discussion and analysis, which is 
supplementary information required by accounting principles generally accepted in the United States 
of America, but is not a required part of the basic financial statements. 

Cook & Morehart 
Certified Public Accountants 
January 11,2010 



Assets 

Cash 
Investments 
Receivables 
Prepaid Items 
Restricted assets, cash 
Capital assets (net) 

Total Assets 

Village of Dixie Inn 
Dixie inn, Louisiana 

Statement of Net Assets 
June 30, 2009 

Govemmental 
Activities 

$ 175,697 
54,168 
34.197 
17.269 

32,477 

313,798 

Business-Type 
Activities Total 

$ 29.257 $ 204.954 

16,376 

51,097 
1.214,981 

1.311,711 

54,168 
50.573 
17,259 
61,097 

1.247,458 

1.625,509 

Liabilities 

Accounts, salaries and other payable 
Payable from restricted assets: 

Revenue bonds payable -

19,041 12,274 31.315 

due within one year 
Accrued Interest 
Customer deposits 

Non-cunent Uabilities 
Revenue bonds payable -

due in more than one year 

Total liabilities 

Net Assets 
Invested in capital assets, net of related debt 
Restricted for: 

Debt service 
Unresbicted 

Total net assets 

19,041 

32,477 

262,280 

$ 294.757 3 

8.470 
2.377 

10,704 

56,956 

90.781 

1.149,555 

40,321 
31.054 

1 1^220,930 $ 

8.470 
2,377 

10.704 

56.956 

109,822 

1.182,032 

40,321 
293.334 

i 1.515.687 

See accompanying notes to the basic financial statements. 
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village of CHxielnn 
Dixie Inn, Louisiana 

Bateince Sheet 
Govemmentai Fund 

June 30. 2009 

Assets 

Cash 
Investnwnls 
Re^lvables 

Total Assets 

Genera) 

175,697 
54,168 
34,197 

264,062 

Liabilities and Fund Balance 

Liabilities: 
Accounts, salaries, and other payables 

Total Liabilities 

Fund balance: 
Unresen/ed 

Total Fund Balance 

Total Liabilities and Fund Balances 

$ 19,041 

19.041 

245.021 

245,021 

$ 264,062 

See accompanying notes to the basic financial statements. 
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Village of Dixie Inn 
Dixie Inn, Louisiana 

Reconciliation ofthe Govemmental Fund Balance Sheet 
to the Statement of Net Assets 

June 30, 2009 

Fund Balance - Governmental Fund $ 245,021 

Amounts reported for govemnwnt activities in the Statement of 
Net Assets are different because: 

Capital assets used in govemmental activities are not financial 
resources and. therefore, are not reported in the govemmental funds. 32,477 

The nonallocation method of accounting for prepayments Is used in the 
fund statements, since the prepayment does not provide expendable 
financial resources. 17,259 

Net Assets of Govemmental Activities $ 294,757 

See accompanying notes to the basic financial statements. 



village of Dixie inn 
Dixie Inn, Louisiana 

Statement of Revenues. Expenditures and Changes in Fund Balance 
Govemmental Fund 

For the Year Ended June 30. 2009 

Revenues: 
Taxes 

Sales tax 
Franchise tax 

Ucenses and permits 
Intergovemmental revenues 

State funds 
Rnes and forfeitures 
Investment eamings 
Other revenues 

Total revenues 

Expenditures: 
Cunent 

General govemment 
Public safety 

Total expenditures 

Excess of revenues over expenditures 

Fund balance, beginning of year 

Fund balance, end of year 

General 

$ 336,867 
9,748 

35.978 

22.446 
38,520 
3.126 
4.864 

451.549 

257.795 
116.932 

374.727 

76.822 

168.199 

245.021 

See accompanying notes to the basic financial statements. 
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Village of Dixie Inn 
Ddde Inn, Louisiana 

Reconciliation of the Statement of Revenues, Expenditures, and Changes 
in the Fund Balance of the Govemmental Fund to the Statement of Activities 

For the Year Ended June 30, 2009 

Net change in fund balance - govemmental fund $ 76,822 

Amounts reported for govemmental activities in the Statement,of Activities are 

different because: 

Government funds report capital outlays as expenditures. However, in the statement 
of activities the cost of those assets is allocated over their estimated useful Hves and 
reported as depreciation expense. This is the amount of depreciation ($3,411) In the 
current period. (3.411) 

Some expenses reported in the statement of activities do not require the use of 
current financial resources and, therefore, are not reported as expenditures in 
govemmental funds. ii.e06 

Change in Net Assets of Govemmental Activities $ 85.217 

See accompanying notes to the basic financial statements. 



Village of Dixie Inn 
Dixie Inn, Louisiana 

Statement of Net Assets 
Proprietary Fund 
June 30. 2009 

Business-Type Activities 
Enterprise Fund 

Water and Sewer Fund 
Assets 

Current assets 
Cash $ 29.257 
Receivables 16,376 

Total current assets 45.633 

Noncurrent assets 
Restricted cash 51.097 
Capital assets (net accumulated depreciation) 1.214,981 

Total noncurrent assets 1,266.076 

Total assets 1.311.711 

Liabilities 
Cun^ent liabilities 

Accounts, salaries and other payable 12,274 
Payable from restricted assets: 

Customer deposits 10,704 
Revenue bonds payable 8,470 
Accrued interest 2,377 

Total cun-ent liabilities 33,825 

Noncurrent liabilities 
Revenue bonds 56.956 

Total noncurrent liabilities 56,956 

Total liabilities 90.781 

Net assets 
Invested in capital assets, net of related debt 1.149,555 
Restricted for debt service 40.321 
Unrestricted 31,054 

Total net assets $ 1,220,930 

See accompanying notes to the, basic financial statenients. 



Village of Dixie Inn 
Dixie Inn. Louisiana 

Statement of Revenues, Expenses and Changes in Fund Net Assets 
Proprietaiy Funds 

For tiie Year Ended June 30, 2009 

Business-Type Activities 
Enterprise Fund 

Water and Sewer Fund 

Operating Revenues 
Charges for services 

Water sales 
Sewer charges 

Total operating revenues 

Operating Expenses 

Chemicals and supplies 
Office expense 
Utilities 
Legal and accounting 
Repair and maintenance 
Miscellaneous 
Depreciation 

Total operating expenses 

Operating income (loss) 

Non-Operating Revenues (Expenses) 
Interest eamings 
Interest expense 
Garisage fee% 
Garbage collection fees 

Total nonoperating revenues (expenses) 

Income (loss) before transfer and contributions 

Capital contributions 

Change in net assets 

Total net assets, beginning of year 

Total net assets, end of year 

52.558 
20,252 
72.810 

11.320 
3,193 

17.136 
2.100 

19.696 
2.834 

34.816 
91.095 

(18.285) 

62 
(3,400) 
13,585 

(13.585) 

(3.336) 

(21.623) 

182.195 

160,572 

1,060.358 

1,220.930 

See accompanying notes to the basic financial statements. 
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Village of Dixie Inn 
Dixie Inn. Louisiana 

Statement of Cash Flows 
Proprietary Funds 

For the Year Ended June 30. 2009 

Cash Flows from Operating Activities 
Receipts from customers and users 
Payments to suppliers 

Net cash provided (used) by operating activities 

Business-Type Activities 
Enterprise Fund 

Water and Sewer Fund 

$ 81.716 
(64,393) 
17,323 

Cash Flows from Capital and Related Financing Activities 
Purchases of capital assets 
Capital contribution 
Principal paid on capital debt 
Interest paid on capital debt 

Net cash provided (used) by capital and related financing activities 

(185.316) 
182.195 

(8.052) 

(14.573) 

Cash Flows from Investing Activities 
Interest Income 

Net cash provided (used) by investing actMties 

Net increase in cash 

Cash, beginning of year 

Cash, end of year 

62 
62 

2.812 

77.542 

80.354 

Reconciliation of Operating lncome(l05S) to Net Cash Provided 
(used) by Operating Activities: 

Operating income (loss) (18.285) 

Adjustments to Reconcile Operating Income Goss) to Net Cash 
Provided (used) by Operating Activities: 

Depreciation expense 
(Increase) decrease In accounts receivable 
Increase (decrease) In accounts payable 
Increase (decrease) In customer deposits 

Net cash provided (used) by operating activities 

34,816 
(5.627) 
5,471 

948 

17,323 

See accompanying notes to the basic financial statements. 
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Village of Dixie Inn 
Dixie Inn, Louisiana 

Notes to ti^ Rnarkcial Statemente 
June 30, 2009 

Inhwiuction 

The Village of Dixie Inn, Louisiana (The Village) was Incorporated August 8, 1962, under tiw 
provisions of tiie Lawrason Act The Village Is located In the Parish of Webster, being in the northwest 
comer of the State of Louisiana. 

Elected officials of the Village of Dixie Inn are a mayor, three (3) aldermen, and a chief of police, who 
are elected every fouryears. The affairs ofthe Village are conducted and managed by tiie mayor and 
the board of aldermen. 

(1) Summary of Significant Accounting Policies 

The ViDage of Dbcie Inn's financial statements are preparBd in conformity with generally accepted 
accounting principles (GAAP). The Govemmental Accounting Standards Board (GASB) Is 
responsible for establishing GAAP for state and local govemmente through its pnDnouncemenIs 
(Statements and Interpretations). The more significant accountkig poricies est^ished In GAAP and 
used by the Village of Dixie Inn are dscussed below. 

A Reporting Entity 

As the municipal governing authority, for reporting purposes, the Village of Dixie Inn is 
considered a separate financial reporting entity. The financial reporting entity consists of (a) 
tiie primary govemment (the Village of Dixie Inn), (b) organizations for which the primary 
govemment is financially accountable, and (c) other organizations for which nature and 
significance of tiieir relationship with tiie Village of Dixie Inn are such that exclusion would 
cause the reporiing entit/s financial statements to be misleading or IrKomptete. 

GASB Statement No. 14, as amended by GASB Statement No. 39, established criteria for 
detemiining which component unite should be considered part of tiie Village of Dixie Inn for 
tinandal reporting purposes. The basic criterion for Including a potential component unit wltiiln 
the reporting entity is financial accountability. The GASB has set forth criteria to be considered 
in determming financial accountability. This criteria Indudes: 

1. Appointing a voting majority of an organization's goveming body, and 

a. The ability of ti>e Village to impose Its will on tiwt organization and/or 

b. The potential for the organization to provide speciftc financial benefite to or impose 
specific financial burdens on the Village. 

2. Organizations for which the Village does not appoffit a voting majority but are fiscally 
dependent on ihe vaiage. 

3. Organtzations for which the reporting entity finandal statennents would be misleading If data 
of the organczatiori is not induded because of the nature or significance of the 
relationship. 

(Continued) 
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Village of Dixb Inn 
Dixie Inn, Louisiana 

Notes to the Finandal Statemente 
June 30,2009 
(Continued) 

In addition, the GASB 39 states tiiat a legally separate, tax-exempt organization should be 
reported as a component unit of a reporting entity If aJ/ of the following criteria are met 

1. The economic resources received or held by the separate organization are entirely or 
almost entirety for the dired benefit of the primary government, its component units, or ite 
constituente. 

2. The primary govemment is entltied to, or has the ability to otiierwise access, a majority of 
the economic resources received or held by the separate organization. 

3. The economic resources received or held by an Individual on^nization tiiat tiie spedfic 
primary govemment. or its component units, is enti'tted to, or has the ab9ity to othenMse 
access, are significant to that primary govemment 

in addition, other organizations should be evaluated as potential component units if tiiey are 
closely related to, or finandafly Integrated with, tiie primary govemment. 

Based on the criteria described above, tiiere are no component units to be induded as part of 
ttie reporting entity. 

B. Basic Financlai Statements - Govemment-Wide Statemente 

The Village of Dixie Inn's basic finandal statements Indude both govemment-wide (reporting 
the funds maintained by ttie ViBage of Dixie Inn as a whole) and fund financial statemente 
(reporting the Village of Dixie Inn's ms^rfunds). Both the govemment-wide and fijnd financial 
statemente categorize primary activities as either govemmental or business type. The vaiage's 
general fund Is dassified as govemmental activities. The Viltage's water and sewer services 
are classified as business-type activities. 

In the govemment-̂ wtdo Statement of Net Assete. both the govemmental activities and 
business-type activities coiumns are presented on a consolidated basts by column and ane 
reported on a full accrual, economic resource basis, which recognizes all long-temn assets and 
receivables, as well as tong-term debt and obligations. The Vllte^e of Dixie Inn's net assete are 
reported in three parte - invested in capital assete, net of related debt; restricted net assets; and 
unrestricted net assete. 

The govemment-wide Stetement of Activities reports both the gross and net cost of each ofthe 
Village of Dixie Inn's functions. The fijnctions ere also supported by general govemment 
revenues (sales and use taxes, certain intergovemmental revenues, etc). The Statement of 
Activities reduces gnsss expenses (Induding depreciation) by related program revenues, 
operating, and capital grante. Program revenues must be directiy assodated witti the function. 
Operating grants indude operatirg-spedfic and discretionary (efther operating orcapftal) grants 
v^ile the capita) grante column reflecte capital-specific grante. Announts reported as program 
revenues include 1) charges to customers or appNcante for goods, services, or privileges 
provided, 2) operating grante and contilbutions, and 3) capital grante and confaibutions. 
tntemalty dedicated resources are reported as general revenues rather tiian as pn^ram 
revenues. Likewise, general nsvenues indude all taxes. 

(Continued) 
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village of Dixie Inn 
Dixie Inn, Louisiana 

Notes to tiie Financial Statemente 
June 30, 2009 
(Continued) 

Proprietary funds distingu'ish operating revenues and expenses from nonoperating items. 
Operating revenues and expenses generally result from providing services and producing and 
delivering goods in connection with tiie propri^ry fund's prindpal ongoing operations of 
providing water and sewer services. 

The net coste (by function) are normally covered by general revenue (sales and use taxes, 
certain intergovemmental revenues, interest income, etc.). 

This govemment-wide focus is more on ttie sustainability ofthe Village of Dixie I nn as an entity 
and the change In ttie Village of Dbde Inn's net assete resulting from tiie cumentyear̂ s activities. 

C. Basic Finandal Statemente - Fund Financial Statemente 

Ttie finandal transactions ofthe Village of Dixie Inn are recorded in individual funds in tiie 
fund financial statemente. Each fijnd is accounted for by providing a separate set of self-
balancing accounts that comprises ite assets, liabilities, reserves, fund equity, revenues and 
expenditures/expenses. The various fijnds are reported by generic classification within the 
financial statemente. 

The follovi/ing fund types are used by the Village of Dixie Inn: 

1. Governmental Funds - the focus of ttie govemmental funds' measurement (in the fund 
statemente) Is upon detemnination of finandal position and changes in financial position 
(sources, uses, and balances of financial resources) rattier tiian upon net Income. The 
following is a description of the govemmental fund of the ViDage of Dbcie Inn: 

a. General fijnd is tiie general operating fund of ttie Village of Dixie Inn. It is used to 
account tor all finandal resources except tiiose required to be accounted for in another 
fund. 

2. Proprietary Funds - tiie focus of proprietary fund measurement is upon determination of 
operating income, changes In net assets, financial position, and cash fiows. The generally 
accepted accounting principles applicable are tiiose similar to businesses in ttie private 
sector. The foltowing is a description of the proprietary funds of the Village: 

a. Enterprise funds are required to be used to account for operations tor which a fee is 
ctiarged to extemal users for goods or services and the activity (a) is financed wHh 
debt that is solely secured by a pledge of the net revenues, (b) has tiilrd party 
requirements that the cost of providing services, including capital coste. be 
recovered with tees and charges, or (c) establishes fees and charges based on a 
pricing policy designed to recover simitar coste. 

The emphasis in fund financial statemente is on the major funds in eittier the governmental or 
business-type activities categories. Nonmajorfunds by category are summarized into a single 
column. GASB Statement No. 34 sete fortii minimum criteria (percentage of the assete, 
liabilities, revenues, or expenditures/expenses of fijnd category) tor the determination of 
major funds. 

(Continued) 
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Village of Dixie Inn 
Dixie inn, Louisiana 

Notes to the Finandal Statemente 
June 30,2009 
(Continued) 

The tallowing major funds are presented In tiie fund financial statemente: 

General Fund - accounte for all financial nssounses except those requinad to be accounted 
for in anotiier fund. 

Utility Fund - accounte for the provision of water and sewer services of the Village. 

D. Basis of Accounting 

Basis of accounting refers to the point at which revenues or expenditures are recognized in the 
accounte and reported in ttie financlai statemente. It relates to the timing of ttie measuremente 
made regardless of ttie measurement focus applied. 

1. Accrual: 

Botii govemmental and business-type adivities in the govemment-wide finandal 
statemente and ttie proprtetary fund f^ncial statemente are presented on tiie accrual basis 
of accounting. Revenues are recognized when eamed and expenses are recognized when 
incurred. 

2. Modified Accrual: 

The govemmental funds financial statemente are presented on the nrxKlified accojal basis 
of accounting. Under modified accrual basis of accounting, revenues are recorded when 
susceptible to accrual: i.e., botii measurable and available. "AvaSable* means collectible 
within the current period or v̂ nthin 60 days after year end. Expenditures are generally 
recognized under the modified accnjal basis of accour^ng when the related liability is 
incurred. The exception to this general rule is that prlndpal and interest on general 
obligation long-term debt if any, Is recognized v^en due. 

E Cash, CasJn Equivalente, and Investmente 

Cash indudes arrtounte in petty cash, dan^and deposits, interest bearing demand deposits, and 
time deposite. Cash equivalente Indude anrxiunts In time deposite and Uiose investmente with 
original maturities of 90 days or less. Under state law, ttie Village may deposltfunds in demand 
deposite. interest bearing demand deposits, money market accounte. or time deposits with state 
banks organized under Louisiana law or any other stete of ttie United States, or under ttie laws 
oftiie United States. 

Investmente are limited by R.S. 33:2955 and tiie Village's investment policy. If the original 
maturities of investmente exceed 90 days, they are dassified as investmente; however, if the 
ordinal maturities are 90 days or less, they are classiried as cash equivatente. 

F. Prepaid Items 

Certein paymente to vendors reflect costs applicable to future accounting periods and are 
recorded as prepaid items in tiie govemment-wide financial statemente. 

(Continued) 
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Village of Dixie Inn 
Dbde Inn, Louistana 

Notes to ttie Finandal Statemente 
June 30.2009 

(Continued) 

G. Capital Assete 

Capital assete purchased or acquired witti an original cost of $2,500 or more are reported at 
historical cost or estimated historical cost Contibuted assete are reported at fair maricet 
value as of the date received. Additions, Improvemente. and other capital ouUays that 
significantly extend tiie useful life of an asset are capitalized. Otiier coste incuned tor repairs 
and maintenance are expensed as Incurred. Depredation on all assete is provided on ttie 
sti^lght-line basis over tiie following estimated useful lives: 

BuikJings and Improvemente 10-40 years 
Land improvemente 10-30 years 
Infrastiuchjre 25-50 years 
Fumiture and equipment 6-15 years 
Vehteles 5-15 years 
Otiier equipment 5-10 years 
Water and sewer systems 6-40 years 

GASBS No. 34 requires ttie Village to report and depredate new infrastructure assete effective 
July 1, 2003. Infrastructure assete indude roads, bridges, b̂ afflc signals, etc. These 
InfiBstructure assete are likely to be the largest asset class ofthe VSIage. Neithertiieir historical 
cost nor related depredation has historically been reported In the finandal statemente. The 
retroactive reporting of Infrastioicture is not required. 

H. Revenues 

Sales tax revenues are recorded in ttie period in which ttie underiy^ exchange has occurred. 
Fines, forteitures, licenses, and pemilte are recognized in the period tiiey are collected. Interest 
income on demand and time deposite is recorded whOT eamed. Federal and state grante are 
recorded when ttie Village is entiOed to the funds. 

1. Net Assete 

Net assete represent tiie difference between assete and liabilities. Net assete invested in 
capital assete, net of related debt, consist of capital assete. netof accumu^ted depreciation, 
reduced by the outetanding balance of any borrowing used for the acquisition, constnjction, 
or improvement of those assete. Net assets are reported as resti^ed when there are 
limitations imposed on tiieir use eitiier tiirough constitutional provisions or enabling legislation 
adopted by the Village or through external restrictions Imposed by creditors, grantors, or laws 
or regulations of other govern mente. The Village's policy is to first apply restricted resources 
when an expense is incurred for purposes for which both restiicted and unrestricted net 
assets are available. 

J. Sales Taxes 

The Village receives proceeds from a two percent sales and use tax, ttie revenue from which 
may be used for any lawful purpose. 

(Continue) 
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Village of Dixie Inn 
Dbde Inn, Louisiana 

Notes to the Finandal Statemente 
June 30, 2009 
(Continued) 

K. Interfund Activity 

Interfund activity is reported as eftiier loans, relmbursemente. or transfers. Loans are reported 
as interfund neceivat)tes and payables as appropriate and are subject to elimination upon 
consolidation. Any residual batances outstanding b^ween the govemmental activities and 
business-type activities ere reported in tiie govemment-wde financial statemente as "internal 
balances.* Reimbursemente are when one fiind incurs a cost, charges the appropriate 
benefiting fijnd and reduces hs related cost as a reimbursement Transfers between 
govemmental funds are netted as part of tiie reconciliation to the govemnnent-wkje financial 
statem^te. 

L Use of Estimates 

Management uses estimates and assumptions In preparing finandal statemente. Those 
estimates and assumptions affect the reported amounte of assete and liabilities, ttie 
disclosure of contingent assete and liabilities, and reported revenues and expenses. Actual 
resulte could differ firom those estimates. 

M. Long-Term Obligations 

In the govemment-wide financial statemente, long-term debt and other long-term obfigations 
are reported as Itabilities In the applicable govemmental activities In the statement of net 
assete. Bonds payable are reported net of tiie applicable bond premium or discount Bond 
issuance coste are reported as deferred charges and amortized over the term of related debt 

In the fund financial statements, govemmwital funds recognize bond premiums and 
discounte, as well as bond issuance coste, during the current period. The face amount ofthe 
debt issued Is reported as other finandng sources. Premrunns received on debt issuances are 
reported as otiier finandng sources v^ile discounte on debt issuances are reported as ottier 
finandng uses. Issuance coste, whether or not withheld from ttie actual debt proceeds 
received, are reported as debt service expenditures. 

N. BadDebte 

The Village uses the direct charge-off method of accounting for water and sewer system 
receivables. Alttiough this method Is not in accordance with generally accepted accounting 
principles, (he overall effect on ttie financlai statemente is Immaterial. 

O. Capitalized Interest 

The Village capitalizes net Interest coste and interest eamed as part of the cost of 
constnjcting various water and sewer prpjecte when material. 

P, Statement of Cash Flows 

For the purposes of tiie Statement of Cash Flows, ttie Water and Sewer Funds consWer alt 
highly Iiq uid invesbnente (including restiicted assete) witti a maturity of three months or less 
when purchased to be cash equivalente. 

(Continued) 
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Village of Dbcie Inn 
Dixie Inn, Louisiana 

Notes to the Rnandal Statemente 
June 30, 2009 
(Continued) 

(2) Budgete 

The Village foltows ttie following budget practices: 

(a) The Village Clerk prepares a proposed budget and submite same to ttie Mayor and Board of 
Aldermen no later than fifteen days prior to the beginning of each fiscal year. 

(b) The publk; is notified that the proposed budget is available for public Inspection. At tiie same 
time, a public hearing ts called. 

(c) A publk; hearing is held on the proposed budget at least ten days after publk^tion ofthe call 
for the hearing. After the hokJlng of the public hearing and completion of all action necessary 
to finalize and implement the budget, the budget is adopted through passage of an ordinance 
prior to the commencement of the fiscal year for whtoh the budget is being adopted. 

(d) Budgetary amendmente involving ttie ti^nsfer of funds ftxmn one department, program or 
function to another or involving increases or decreases in expenditures resulting from reve­
nues exceeding or falling to meet amounte estimated require the approval of ttie Boanj of 
Aldermen. 

(e) Budgetary appropriations lapse at ttie end of each fiscal year. 

The budget for the General Fund was adopted on a budgetary basis - Cash for the year ended 
June 30,2009. One amendment was made to the original budget and Is refiected In the budget 
comparison schedule. 

(3) Cash and Cash Equivalente 

At June 30,2009, ttie Viliaga of Dixie Inn had cash and cash equivalente (book balances) totaling 
$256,051, of which $51,097 is shovm as restricted asset cash. These depositeare stated at cost 
which approximates market. Under state law, these deposite (or the resulting banic balances) 
must be secured by federal deposit insurance or ttie pledge of securities owned by the fiscal 
agent bank. The mari<et value of ttie pledged securities plus the federal deposit insurance must 
at all times equal the amount on deposit wtth ttie fiscal agent. 

Custodial credit risk is the risk that In the event of a t}ank tallure, the governments deposite may 
not be retijmed to it. At June 30. 2009, the Village's bank balances totaling $11,773 were 
exposed to custodial credit risk as foltows: 

Uninsured and coltateraf held tiy the pledging bank's 
hrust department not in the Village's name $ 11.773 

Even ttiough ttie pledged securities are considered uncollateralized (Category 3) under ttie 
provisions of GAS B Statement 3, R.S. 39:1229 imposes a statotory requirement on ttie custodial 
bank to advertise and sell the pledged securities within 10 days of being notified that ttie fiscal 
agent has failed to pay deposited funds upon demand. 

(Continued) 
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Village of Dixie Inn 
Dbde Inn. Louisiana 

Notes to the Financial Statemente 
June 30, 2009 
(Continued) 

(4) Investinente 

The Investmente in U.S. Govemment Securities are registered in ttie nanne of ttie Village and are 
hew in a brokerage account insured by ttie SIPC, These investmente are considered category A 
in applying ttie credit risk of ttio Govemmental Accounting Standards Board (GASB). 

The following is a summary of investmente as of June 30,2009: 

Governmental Funds 
US Agency fit Treasury Bonds 
US Treasury Money Fund 

Total investmente 

(5) Receivables 

Receivabtes at June 30. 2009 are as foltows: 

Fair Value/ 
Canrvino Amount 

$ 40.896 
13.272 

.£9§L 

41.319 
13.272 

g 5^165 S H591 

Governmental activities: 
Sales and use taxes 
Franchise 
Otiier 

$ 30.024 
1,871 
2.302 

Business-type activities: 
Water and sewer charges 
LCDBG grant 

(6) Resto'cted Assete - Proprietary Fund Type 

34.197 

10,797 
5.579 

16,376 

50.573 

Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for 
their repayment, are dassified as restricted assete on the balance sheet because tiielr use Is 
limited by applicable bond covenante. Additionally, meter deposite are dassified as restrided 
assete. Restiicted assets as of June 30. 2009 are as follows: 

Utility Fund 
Bond revenue & sinking fund $ 
Bond depredatton & contingency fund 
Bond reserve fijnd 
Customer meter deposite 

Total restiicted assete $ 

12.069 
6.555 

21,697 
10.776 
51.097 

(Continued) 
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Village of Dixie Inn 
Dixie Inn, Louisiana 

Notes to tiie Financial Statemente 
June 30,2009 
(Continued) 

(7) Capital Assets 

Capital assete and depredation activity as of and for tiie year ended June 30,2009 Is as 
follows: 

Govemmental Activities: 
Capital assets, not being depredated 

Land 
Total capital assete, 

not being depredated 

Capital assete being depreciated 
Buildings 
Improvemente otiier than buildings 
Machinery and equipment 

Total capital assete being depredated 

Less accumulated depredatton tor 
Bulkjings 
Improvemente other than buildings 
Machinery and equipment 

Total accumulated depreciation 

Total capital assete being depredated, net 

Governmental activities capital assete, net S 35.888 %( 3 4111 $ S 32.477 

Beginning 
Balance 

$ 14.000 

14.000 

51.770 
268.344 
64.596 

384,710 

( 33.730) 
(268,344) 
( 60.748) 
(362.822) 

21. W 

Increases Decreases 

5_ 

( 

J_ 
_L 

_L 

- - $ -

— 

_ 

1.495) 

1.916) 
3.411) 

3.411) 

-

-

_ 

_ 

— 

Ending 
Balance 

$ 14,000 

14.000 

51.770 
268.344 
64.596 

384.710 

( 35,225) 
(268.344) 
{ 62.664) 
(366.233) 

19.477 

(Continued) 
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[ 

Notes to 

Buslness^Type Adivities: 
Capital assete, not being depredated 

Land 
Construction in progress 

Total capital assets, 
not being depreciated 

Capital assete being depreciated 
Buildings 
Improvemente otiier tiian buildings 
Machinery and equipment 

Total capitai assete being depred 

Less acaimulated depreciation for 
Buildings 
Improvemente other than buildings 
Machinery and equipment 

Total accumulated depreciation 

Total business-type assete being 
depredated, net 

lIlageofDbdeInn 
Dixie Inn, Louisiana 
tiie Finandal Statei 
June 30.2009 
(Continued) 

Beginning 
_P?lanc^... 

$ 1.045 
29.664 

30.709 

478,054 
810.897 
29.692 

ated 1.318.545 

( 88.574) 
( 177.276) 
( 19.ffi1) 
f 284.871) 

1.033.772 

mente 

Increases 

$ -

213,748 
1.232 

214.980 

( 11.895) 
( 19.661) 
( 3.260) 
( 34.816) 

190.154 

Decreases 

$ -
f 29.664) 

( 29.6641 

( 600) 
( 5001 

— 

( 500) 

Ending 
Balance 

$ 1.045 

1.045 

478.054 
1.024.645 

30.424 
1.533.123 

( 100.469) 
( 196,937) 
( 22.281) 
( 319.687) 

1.213.436 

Business-types activities 
capital assets, net 81064.481 S iaQ-1B4 3(30.164) $1.214.481 

Depreciation expense for the year ended June 30. 2009 was charged as fbllows: 

Govemmental activities: 
General 
Police 

Total 
Business-type activities 

oO^wer 

Water 
Total. 

1,916 

Idas 
^ 3.411 

$ 17,630 
17.186 

S 34.816 

(Continued) 

21 



Village of Dixie Inn 
Dixie Inn, Louisiana 

Notes to the Financial Statements 
June 30. 2009 
(Continued) 

(8) Operating Leases 

The VHlage leases equipment under an operating lease. The rental coste paid on tiiis lease 
for ttie year ended June 30,2009 was $864. 

Commitinente under lease agreements having initial or remaining non-cancelable terms in 
excess of one year are as fbltows; 

Year Ending 
June 30. 

2010 

(9) Long-Term Obligations 

Amount 

2 ML 

Long-tenn liability activity for business-type activities for the year ended June 30, 2009 was 
follows: 

Beginning batance 
Reductions 
Ending batance 

Amounte due within one year 

73,479 
B.053) 

^ fl5^26 

Bonds payable at June 30, 2009 are comprised of the following issues: 

Revenue Bonds: 
$181,000 Water & Sewer Utilities Revenue 
Bonds, dated October 23,1975; due In annual 
installmente of $10,636; interest at 5% 

$20,000 Water and Sewer Utilities Revenue 
Completion Bond. Series 1978, ofthe 
Village of Dbde Inn; due in annual 
installmente of $1,166; interest at 5% 

Prindpal 
Outetanding 

(Continued) 

2J3I 

Interest 
To 

IJatMrlfr 

61,639 $ 13.345 

4fil 
$ 13-606 
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Village of DfXJe Inn 
Dbcie Inn, Louisiana 

Notes to the Finandal Statemente 
June 30, 2009 

(Continued) 

Interest expense incun-ed for the year ended June 30.2009 was $3,400. which was paid frx)m the 
water and sewer fund. 

The annua! requirenr>ente to amortize all business-type activity debt outstanding as of June 30, 
2009. Including interest paymente of $13,806 are as follows: 

YearEnded June 30. 
2010 
2011 
2012 
2013 
2014 
2015-2016 

PrindDal 
8,470 
8,902 
9.368 
9,341 
9.132 

20.223 

Revenue Bonds 

Interest 
3,352 
2.920 
2,464 
1.985 
1,604 
1,581 

Total 
11,822 
11.822 
11.822 
11.326 
10,636 
21.804 

S {}fi426 $ 13.806 } 7g,g32 

(10) Retirement 

Certain police officers are members ofthe Municipal Police Employees Retirement System. All 
other munidpal employees partidpate In the Village's Defined Contdbulbn Ptan. Alf emptoyees 
of tiie Village of Dixie Inn are covered by the Federal Sodal Security System. Pertinent 
information relative to each plan follows: 

Munidpal Police Employees Retirement System of Louisiana (System) 

Ptan Description: All full-time police department employees engaged in law enforcement are 
required to partidpate in tiie System. Employees who retire at or after 50 with at least 20 years of 
credltebte service or at or after age 55 with at least 12 years of creditable service are entitied to a 
retirement benefit, payable monthly for life, equal to 31/3% of their final average salary for each 
year of creditable service. Final-average salary is ttie employee's average satary over the 36 
consecutive or joined montiis tiiat produce tfie h^hest average. Employees who terminate with at 
least ttie annount of creditable service stated above, and do not wtUulraw their employee 
contilbutions, may retire at the ages spedfied above and receive the benefit accrued to their date 
of termination. The System also provides deatii and disability benefite. Benefite are established or 
amended by state statute. 

The System issues an annual publicly available finandal report that Indudes financial statements 
and required supptementary information for the System. That report may be obtained by vfliting to 
the Munidpal Police Employees Retirement System of Louisiana, 8401 United Plaza Boutevard, 
Baton Rouge. Louisiana 7080^2250. or by calling (225) 929-7411. 

(Continued) 
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Village of Dbde Inn 
Dixie Inn. Louisiana 

Notes to the Finandal Statemente 
June 30, 2009 
(Continued) 

Funding Poiicy. Ptan members are required by state statute to contribute 7.5 percent of tiieir 
annual covered satary and the Village of Dixie Inn is required te contiibute at an actuarially 
determined rate. Ttie cunent rate Is 9.5% percent of annual covered payroll. The contribution 
requiremente of plan memk}ers and the Village of Dixie Inn are established and maybe amended 
by state statute. As provided by Louisiana Revised Statute 11:103, tiie employer contributions are 
detemnined by actuarial valuation and are subject to change each year based on ttie resulte ofthe 
valuation for ttie prior fiscal year. The Village of Dixie Inn contilbutions te ttie System forthe years 
ending June 30,2007,2008 and 2009, were $14,209, $8,519, and $3 J97, respectively, equal to 
the required contributions for each year. 

Defined Contiibution Plan 

For the year ended June 30.2009, the Vdlage of Dbde Inn partidpated in a defined contiibution 
ptan, as set forth under section 457(b) of ttie Internal Revenue Code, for the viltage deric and 
water superintendent. The plan Is administered by tiie Trust Company of Louistana and ttie 
partidpante may contribute ttie lesser of $8,000 or 25% of th«r yearty compensation. Employer 
contribution requirements are established and may be amended ty ttie Village. The Village 
currentiy contilbutes 10% ofthe employee's annual compensation. Fertile years ended June 30. 
2008 and 2009, employee and employer contilbutions to the ptan were $6,678 and $8,223 
respectively. 

(11) Reserved Retained Eamings Balances 

At June 30, 2009, $40,321 was resen/ed in the Utility Fund to service the revenue bonds and 
comply with debt covenante. 

(12) Flow of Funds; Restriction on Use - Water and Sewrer System Revenues 

Under the terms ofthe bond Indenture forthe outstanding Revenue Bonds of 1975, all income 
and revenues eamed or derived from the operation of the water and sewer system are pledged 
and dedicated to the retirement of said bonds and are to be maintained and administered in the 
following order of priority and for the following express purposes: 

a. The payment of all reasonabte expenses of administration, operation and maintenance 
of the water and sewer system. 

Each month, there will be set aside into an account called the "Bond and Interest 
Sinking Fund" an amount constituting 1/12 of the next maturing installment of principal 
and interest on the outetanding bonds. Such transfers shall be fully suffident to assure 
the prompt payment of principal and Interest installmente as tiiey become due. and may 
be used only for such paynients. 

There shall also be set aside Into a "Bond Reserve Account" an amount equal to 5% of 
the payments required to be made to the Bond and Interest Sinking Fund. The funds 
avaitable in the Bond Reserve Account may be used only for the payment of maturing 
borxds and Interest coupons for which suffident funds are not on deposit in the Bond 
and Interest Redemption Account and as to which tiiere would otherwise be detautt 

(Continued) 

24 



Village of Dixie Inn 
Dixie Inn, LCNjisiana 

Notes to the Rnandal Statements 
June 30,2008 
(Continued) 

d. Each fiscal year $600 shall be set aside into a ''Bond Contingency Account' until tiiere 
shall have been accumulated In the account an amount equal to $24,000. Money In ttite 
account may be used for tiie making of exti'Bordinary repairs or reptacements to tiie 
system which are necessary to keep the system in operating condition and for which 
money is not available as a maintenance and operation expense. Money in ttiis fund 
may also be used to pay prindpal or Interest on tiie bonds tailing due at any tinr>e there 
Is not suffident money for payment in ttie otiier bond accounte. 

e. All ofthe revenues received in any fiscal ye^r and not required to be paid In such fiscal 
year into any of the above^oted accounte shall be regarded as surplus and may be 
used for any lawfijl corporate purpose. 

(13) Risk Management 

The Village te exposed to various risks of loss related to torte; tiieft of, damage to, and destination 
of assete; errors and omissions; injuries to employees; and natural disasters. The Village 
attempte to minimize risk from slgnlfk^nt losses ttirough tiie purchase of insurance. 

(14) Subsequent Events 

Subsequent evente have l̂ een evaluated through January 11, 2010, the date tiie finandal 
statemente were avaitable to be issued. 

(15) Economic Dependency 

Sales tax for ttie year ended J une 30,2009 for ttie Village was $336,867. Approximately 82% of 
tiie sales tax revenue was remitted by ten (10) taxpayers. 
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Village of Dixie Inn 
Dixie Inn, Louisiana 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (Cash Basis) and Acteal 

General Fund 
For the Year Ended June 30, 2009 

Revenues 
Sales tax 
Franchise tax 
Occupational licenses 
Intergovemmental revenues 
Fines and forfeitures 
Investment eamings 
Miscellaneous 

Total revenues 

Expenditures 
General govemment 
Public safety 

Total expenditures 

Excess (deficiehcy) of revenues over 
(under) expenditures 

Fund balance, beginning of year 

Fund balance, end of year 

Budgeted Amounte 
Original 

$ 270.000 
9.500 

12.000 
20,900 
36.000 

25 
12.100 

360.525 

237,350 
146.600 
383.950 

(23.425) 

55,042 

$ 31,617 

$ 

$ 

Final 
270,000 

9.500 
24.000 
20,900 
36.000 

25 
5,100 

365.525 

234,150 
134.900 
369,050 

(3.525) 

194.351 

160.826 

Acbjal Amount 
Cash Basis 

$ 332,352 
10,217 
43.387 
23,111 
38.520 
3.126 
4.019 

454,732 

255.486 
116.932 
372,416 

82,314 

147,551 

$ 229,865 
— ' 

Variance with 
Final Budget 

Positive 
(Negative) 

$ 62,352 
717 

19,387 
2,211 
2.520 
3,101 
(1.081) 
89,207 

[21.336) 
17.958 
(3,368) 

85.839 

(16,800) 

$ 69.039 
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Village of Dixie Inn 
Dixie Inn, Louisiana 

Notes to Required Supplementary Information 
June 30, 2009 

The Viltage's budget is adopted on a cash basis for ttie general fund. There was one amendment 
to the June 30,2009 budget. The budget comparison schedule Induded In Ute accompanying 
finandal statemente indudes the original and amended budget. The schedule below recondles 
excess (deficiency) of revenues and ottier sources over expenditures and other uses on ttie 
budget basis witti GAAP basis: 

General 
Fund 

Excess (defidency) of revenues and other 
sources over expenditures and other uses 
(budget basis) $ 82.314 

Adjustments: 
Revenue accruals - net ( 3,183) 
Expenditure accruals - net ( 2.309) 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses 
(GAAP basis) 
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Village of Dixie Inn 
Dbcie Inn, Louisiana 

Schedule of Compensation Paki Board of Aldermen and Mayor 
For ttie Year Ended June 30. 2009 

Mayor: 

Ave Nell McWhorter $ 18.350 

Board Member 

Kay Stratton 2,730 

Pauline Fontenot 2.730 

Joseph Walden 2.730 

Total $ 26.540 
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SOCIETY OF LOUISIANA 
CERTmED PUBLIC ACCOUMTAWTS 

Report on Intemal Confrd Over Financial 
Reporting and on Compliance and Other f i t ters Based on an Audit of Finandal Statements 

Performed in Accordance With Govemment Auditing Standards 

Village of Dixie Inn 
Dbde Inn. Louisiana 

We have audited the financial statemente of the govemmental activities, bustness-type activities, and 
majorfund of ttie Village of Dbcie Inn, Louisiana, as of and for ttie year ended June 30,2009. which 
collectively compromise Village of Dbcie Inn, Louisiana's basic finandal statemente and have issued 
our report thereon dated January 11. 2010. We conduded our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to 
finandal audita contained in Govemment Auditing Standards, issued by the Compti'oller General of 
the United States, 

Intemal Control Over Financial Reporting 
In planning and performing our audit, we considered the Village of Dixie Inn, Louisiana's internal 
control over finandal reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinions on tiie financial statements, but not for tiie purpose of expressing an opinion 
on the effectiveness of tiie Village of Dbcie Inn. Louisiana's intemal conti^l over finandal reporting. 
Accordingly, we do not express an opinion on ttie effectiveness of tiie Village of Dixie Inn. Loulstana's 
internal control ova* finandal reporting. 

Our consideration of intemal control over tinandal reporting was for the limited purpose descnbed in 
the preceding paragraph and would not necessarily identify all deficlendes In internal control that 
might be significant deficiencies or material wealoiesses. However, as discussed below, we Identified 
certain defidendes in intemal conb'ol over finandal reporting that we consider to t̂ e significant 
defidencles. 

A control deficiency existe when the design or operation of a control does not allow management or 
employees, in the nonnal course of perfonning tiieir assigned functions, to prevent or deted 
misstatements on a timely basis. A significant defrcfency Is a control defictency. or combination of 
control defidendes, that adversely affects ttie Village of Dixie Inn. Louisiana's ability to initiate, 
autiiorlze, record, process, or report finandal data reltat>ty In accordance with generally accepted 
accounting prindples such ttiat tiiere is more ttian a rennote likelihood tiiat a misstatement of the 
Village of Dbde Inn, Loulstana's finandal statements that is more than inconsequential will not be 
prevented or deteded by the Village of Dbde Inn. Louisiana's internal control. We consider tiie 
defidendes described In tiie accompanying Schedule of Cunent Audit Findings as items 2009-1 and 
2009^2 to be significant defidendes In intemal control over financiaf reporting. 

A nwteriat weakness Is a significant deficiency, or combination of significant deficiencies, tiiat results 
in more than a remote likelihood that a material misstatement of ttie finandal statemente will not be 
prevented or detected by ttie Village of Dixie Inn, Loulstana's intemal contrd. 
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Our conskteration of Internal control over finandal reporting was for the limited purpose described In 
the first paragraph of this section and would not necessarily Identify all defkdendes In intemal control 
tiiat might be significant deficiencies, and accordingly, would not necessarily disclose all significant 
defK:lendes that ana also considered to be matertal weaknesses. However, of tiie significant 
defidendes described above, we conskJer items 2009-1 and 2009-2 to be material weaknesses. 

Comoliance and Ottier Matters 
As part of obtaining reasonable assurance aboutwhetherthe Village of Dbde Inn, Loulstana's financial 
statemente are free of material misstatement, we performed teste of Ite compliance with certain 
provisions of laws, regulations, contracts, and grant agreemente, noncompliance with which could 
have a direct and material effect on tiie determination of finandal statement amounte. However. 
provkJing an opinion on compliance with ttiose provistons was not an objective of our audit, and 
accordingly, we do not express such an opinion. The resulte of our teste disdosed no instances of 
noncompliance or ottier matters that are required to be reported under Govemment Auditing 
Standards. 

The Viltage of Dixie Inn's response to ti^ findings kJentified in our audit ts described in ttie 
accompanying S<;hedu(e of Current Audit Rndings for the Louisiana Legislative Auditor. We did not 
audit the Village of Dixie Inn's response and, acconJingly. we express no opinion on It 

This report Is intentied solely for the Information and use of management, Village Aldermen, and 
ottiers within ttie organizatk^n and is not int^ded te be and should not be used by anyone otiier than 
tiiese spedfied parties. 

Cook & Morehart 
Certified PuWb Accountante 
January 11,2010 
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Village of Dbcie Inn 
Dbde Inn, Louisiana 

Summary Schedule of Prior Year Audit Findings 
For Louisiana Legislative Auditor 

June 30, 2009 

gummary Schedule of Prior Audit Findings 

There were no findings for the year ended June 30. 2008. 

31 



Village of Dbcie Inn 
Dixie Inn. Louistana 

Schedule of Current Year Audit Findings 
For Louisiana Legislative Auditor 

June 30, 2009 

Current Year Flndlnag 

2009-1 Material Weakness - Control of Utility Accounte Receivable and Customer Deposite 

Criteria: 

Condltton: 

Cause: 

Effect: 

Intemal conbxils shoukJ be in place to adequately account for 
svater and sewer accounte receivable and customer deposit 
collections. Induding proper segregation of duties. 

The general ledger for the Viltage Is maintained on the cash 
basis by an outelde CPA firm. Accounte receivable and 
customer deposit batances are adjusted-reconciled only at 
year end. Also, the Village Clerk is ttie only emptoyee that 
collecte paymente from customers and makes the deposite. 

The Viltage has only one employee, tiie Village Clerk, for ttie 
collection of water and sewer paymente. Controls have not 
been Implemented over the collection of water and sewer 
paymente to adequately account for the accounte receivable 
and customer deposite on a monthly basis. 

Because the Village Clerk is the only employee collecting 
and making the deposite for water and sewer paymente. tills 
causes a tack of segregation of duties. Also, by the CPA 
finn maintaining tiia Village's general ledger on tiie cash 
basis, controls are not in place to adequately account for the 
accounte receivable and customer deposite being collected 
bytiieVlllage. 

The Village should have ttie CPA firm, that maintains tbe 
general ledger recondle ttie water and sewer accounte 
receivable and customer deposits to the general ledger witii 
reporte generated by the billing service that prepares the 
monthly water and sewer billings. This recondllatlon shouki 
be done on a monthly basis. 

Management Response: This is an ongoing pn^blem of the Village of Dixie Inn. Due to 
ttie size of our Village and our finandal status It Isn't feaslbte 
to employ more than one employee in our business offtoe. 
We have several controls in place to monitor the village's 
utility business. Our water/sewer/gartiage fees are billed 
through an outeide billing agent Water money received has 
to match all money tiiat Is billed by this firm. A monttily 
joumal Is kept of all changes made te water billings such as 
resktante moving, deposite being applied, etc. All persons 
putting a water deposit down for water servk^e is also listed 
in this Joumal and their name, address, date of deposit and 
the amount of their deposit Is kept on our computer program. 

{Continued) 

Recommendation: 
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A copy of this joumal sent to the village accountant, the 
outskJe billing agent and a copy Is also retained In the viltage 
office. We win take into consideration tfie recommendation 
made by the CPA and discuss with the village CPA the 
possibf% of sending the account receh/abte subsidtary 
ledger to them and have them do reconciliatnn with our 
billing records. 

Name of Contact Person: Ava Nell McWhorter. Mayor 

2009-2 Material Weakness - Contxrf over Traff<c Tfekete 

Criteria: Intemal controls shouki be in place, induding a proper 
segregation of duties, over the coHedlon and deposit of 
traffic ticket revenue. 

Condrtton: 

Cause: 

Effect: 

Recommendation: 

The VNlage Cleric is tiie one indivWual responsible for 
collecting and depositing ti^affk: ticket revenue. Also, tiiere is 
not a system In place to account for tiie traffic tickete Issued. 
The Viltage Clerk does maintain a register, but only on those 
tickete pald-cdleded by the Village. The Village also 
accepte cash-currency for paymente. 

The Village Cleric is ttie one indtvklual that is responsible for 
collecting and depositing traffic ticket revenue. The Village 
Clerk does not control ttie ticket books as purchased. The 
tKket books are maintained by tiie potk» department 

Because ttie Viltage Cleric is the only employee collecting and 
depositi*ng ti-affk: ticket revenue, tills causes a tack of 
segregation of duties. Errors or Irregularities couki occur and 
not be detected. Also, the Village Clerk is not issuing and 
accounting for all available tickets. Controls are not In place 
to adequately account for all traffic ticket revenue. 

The Village Clerk should Issue ttie ticket books to the police 
departinent and maintain a listing of all avaitable tickete. The 
listing shouki be updated and reviewed periodk^lly by tiie 
Viltage Clerk. Also, due to the lack of segregation of duties In 
regards to collection and deposit of ticket revenue, tiie 
Viltage should consider accepting only money orders/cashier 
checks for payment of b^ffk: tickete. 

(Continued) 
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Management Response: We will take into consWeration from the CPA performing our 
audit ttiat tiie Polk̂ e Chief tor tiie Viltage of Dixie Inn shall 
purchase the Louisiana Unifonri Traffte Summons bociks and he 
in tum will have ttie Village Ctaric tog ttie numbers of each book 
in the Ticker Register prior to issuing ttiem to pdtee officers. This 
will act as a check and balance tor his department 

Name of Contact Person: Ava Nell McWhorter, Mayor 
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